Independent Auditor’s Opinion

To the Members of UFO SOFTWARE TECHNOLOGIES PRIVATE LIMITED

Report on the Standalone Financial Statements

We have audited the accompanying standalone Ind AS financial statements of UFO
Software Technolog‘ies Private Limited (“the Company”), which.comprise the Balance
th'eet as at 31 March, 2018, the Statement of Profit and Loss, the Statement of Cash
Flows and the Statement of Changes in Equity for the year then ended, and a summary
of the significant accounting policies and other explanatory information (herein after
referred to as “standalone Ind AS financial statements™)

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matter stated in section 134
(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
standalone Ind AS financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS)
prescribed under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgements and estimates that are reasonable and prudent; and design, implementation
and maintenance of adeguate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these Standalone Ind AS financial
statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
section 143(10) of the Act. Those Standards require that we comply with the ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the Standalone Ind AS financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the Standalone Ind AS financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the
material misstatement of the Standalone Ind AS financial statements, whet
fraud or error. In making those risk assessments, the auditor considers t
financial control relevant to the Company’s preparation of the Standalo




financial statements that give true and fair view in order to design audit procedures
that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the Standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone Ind AS financial statements give the information
required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India including the
Ind AS. of the the financial position of the Company as at 31*' march 2018, and its
financial performance including other comprehensive income, its cash flows and the
changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the order™)
issued by the Central Government of India in terms of sub-section (1) of
section 143 of the Act, we give in the Annexure A, a statement on the matters
specified in the paragraph 3 and 4 of the order.

2. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our

audit.

(b) In our opinion, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books.

(¢) The Balance Sheet, Statement of Profit, the Statement of Cash Flows and the
statement of changes in Equity dealt with by this Report are in agreement

with the books of account.

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply
with the Accounting Standards specified under Section 133 of the Act. read
with Rule 7 of the Companies (Accounts), Rules, 2014.




{e) On the basis of the written representations received from the directors as on
31" March, 2018 taken on record by the Board of Directors. none of the
directors is disqualified as on March 31, 2018 from being appointed as a
director in terms of Section 164(2) of the Act. And,

(f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate report in “Annexure B”

(g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company does not have any pending litigations which would impact its
financial position.

li. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There was ne requirement of transferring amounts, réqui'red to be
transferred, to the Investor Education and Protection Fund by the Company.

For Rahul Ganu & Associates
Chartered Accountants
Firm Registration No.:120160W

Proprietor
Membership No.:49909

Place: Mumbai

P2 8 MAY 2018



Annexure ‘A’ to the Auditors’ Report

(Refe.rre-d to in ‘paragraph'] under ‘Report on Other Legal and Regulatory
Requirements” section of our report of even date)

-

(i} [ (a) The Cc?mpany is._ ma_:intaining proper records showing full particulars
including quantitative details and situation of fixed assets. ‘

{b) | As _gxplained to us, all the major assets have been physically
verified ?)y t}]e management during the year. We are informed that
| no material discrepancies were noticed on such verification,

(c) {\ccordin]g to information and explanations given to us, there are no
immovable properties held by the Company. Accordin

1 _ A gly, Paragraph
3 (i) {c) of the Order is not applicable. Brep

(ii) The Companx does not hold any physical inventories. Thus,
Paragraph 3 (ii) of the Order is not applicable to the Company.

(ii1) As per the information and explanations given to us and based on
our examination of records of the Company, Company has not
granted any loans, secured or unsecured to Companies, firms,
limited liability partnerships or other parties covered in register
maintained under section 189 of the Companies Act, 2013. So
Paragraph 3 (iii) of the Order is not applicable to the Company.

{iv) In our opinion and according to the information and explanations
given to us, Company has not made any loans and investments w.r.t.
to the section 185 and 186 of the Act. Hence, Paragraph 3 (iv) of the
Order is not applicable to the Company.

(v) The Company has not accepted any deposits from public.

(vi) The Central Government has not prescribed the maintenance of cost
records under section 148 (1) of the Act, for any ef the services

rendered by the Company.

(vii) | (a) | The company is regular in depositing undisputed statutory dues
including provident fund, employees’ state insurance, income tax,
sales-tax, wealth tax, service tax, duty of customs, duly of excise.
value added tax, cess and any other siatutory dues wherever
applicable with the appropriate authorities and if not, there are no
outstanding statutory dues as at the last day of the financial year
concerned for a period of more than six months from the date they

became applicable.

(b) | There are no dues of income tax or sales tax or wealth tax or service
tax or duty of customs or duty of excise or value added tax or cess
which have not been deposited on account of any dispute.

{(viil) The Company does not have any loans and borrowings from financial
; institution, banks, government or debenture holders during the year.
| Accordingly Paragraph 3 (viii) of the order is not applicable to the
' Company.

N SP—

{ix) The Company did not raise any money by way of initial publi
or further public offer (including debt instruments) and ter
during the year. Accordingly, paragraph 3 (ix) of the Orde
applicable to the Company.




{(x)

Accor_ding to the information and explanations given to us, no
material fraud by the Company or an the Company by its officers or

.| employees has been noticed or reported during the course of our

Audit.

(xi)

The C-om.panglf has not paid / provided for any managerial
remuneration in accordance with the requisite approvals mandated
by the provisions of section 197 read with Schedule V to the Act.

Ir} our opinion and according to the information and explanations
given to us, the Company is not a nidhi company. Accordingly,
paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based
on our examination of the records of the Company there are no
transactions with the related parties that need to be complied under
sections 177 and 188 of the Act where applicable and details of such
transactions have been disclosed in the financial statements as
required by the applicable standards. Accordingly paragraph 3 (xiii)
of the Order is not applicable,

(xiv)

According to the information and explanations given to us and based
on our examination of the records of the Company, the company has
not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year.

(xv)

According to the information and explanations given to us and based
on our examination of the records of the Company, the Company has
not entered into non-cash transactions with directors of persons
sonnected with him. Accordingly, paragraph 3 (xv) of the Order is
not applicable.

(xvi)

The Company is not required to be registered under section 45 — A
of the Reserve Bank of India Act 1934.

For Rahul Ganu & Associates
Chartered Accountants
Firm Registration No.:120160W,

Rahgﬂgl(}mﬁ:

Proprictor

Memhbership No.:49909
Place: Mumbai

Date:

'{b’ MAY (Ui




Annexure - B to the Auditors’ Report

Repori on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of UFO
Soft‘ware Technologies Private Limited (“the Company”) as of 31 March 2018 in
conjunction with our audit of the standalone Ind AS financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financia! Controls

l‘:hc Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (*ICATI’). These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frands and errors. the
accuracy and completeness of the accounting records, and the timely preparation of
relinble financial information. as required under the Companies Act. 2013.

Auditors™ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
[CAI and deemed to be prescribed under section 143(10) of the Companies Act. 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Interna! Financial Controls and. both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all

malierial respects.

Our audit involves performing procedures to obtain audii evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting
included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the Standalone Ind AS
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and a

provide a basis for our audit opinion on the Company’s internal finafd
. . . I

system over financial reporting. he



Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company:; (2) provide reasonable assurance that
transactions are recorded as necessary to perniit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls. material misstatements due to error or fraud may occui and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at 31 March 2018, based on the
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Rahul Ganu & Associates
Chartered Accountants
Firm Registration No.:120160W

Rahul A. Ganu
Proprietor
Membership No.:49909
Place: Mumbai

Date:z 8 MAY 20]8



UFO Software Technologies Private Limited

Balance sheet as at 31 March 2018

Particulars

|. ASSETS
Non-current assets
Property, plant and equipment
Capital woerk-in-progress.
Intangible assets
invesimenl in Subsidiaries, Associates and Joint venture
Financial Assets
() Loans
(i) Others financial assets
Defarred tax assets (net)
Other non-gurrent assets
Total Non-Current Assets

Current Assets
Inventories
Financial Assets
{i) Investments
{ii) Trade receivables
. (i} Cash and cash equivalents
(i} Bank balances other than (ki) above
(iv) Loans
(v) Qthers financial assels
Qther current assels
Total Current Assets

Total assets

EQUITY AND LIABILITIES

Equity
a) Equity Share Capital
b) Other Equity

Total Equity (A)

Non-current liabilities
Financial Liabilities
(i) Borrowings
{ii} Other financial iabilitios
Provisiens
Other non-current liabilities
Total non-current liabilities

Current liabilitles
Financial Liabilities
(i} Borrowings
(ii) Trade payables
(iif) Other financial liabilities
Provisions
Other current iiabilities
Total current liabilities
Total Liabilities
Total equity and liabilities

Summary of significant accountirig policies
The accompanying rotes arg an integral part of the financial staternents.

As per aur report of aven date

For Rahul Ganu & Associates
{CAl Firm Registration No.:120160W
Chartared Accountants

Rahul A. Ganu
Proprietor
Membership No.: 49909
Mumbai

Date: 28th May, 2018

For and on behalf of
of UFO Software Tg€hnologies Private Limited

Ashish Matushte
Director

DIN No.: 00024923
Murnbai

Date: 28th May, 2018

Notes 31 March 2018
Rupees

31 March 2017
Rupees

2 3,200,000

3 154,413

4 294,150

3,050,000

100,040

313,080

3,648,563

3,463,090

3,648,564

3,463,091

] 2,482,190
6 869,374

2,482,190
745,401

3,351,564

3,227,591

7 207,000

235,500

297,000

235,500

3,648,564

3,453,091

3,648,564

3,463,091

21

Board of Diregtors

DIN No.;00003163

Date: 28th May, 2018



UFQ Software Technologies Private Limited

Statement of profit and loss for the year ended 31 March 2018

Year ended Year
Staternent of profit and loss Notes 31 March 2018 31 Marc.:'::"lj7
Rupees Rupees
Income
Revenue from operations
TotalIncome ® 193,977 224,54
193,977 224,546
Expenses
Operating direct cost
Employee benefits expense
Other expenses 9
Total expenses ig’ggg gg:gg
Earnings before interest, tax, depreciation
s 173,972
and amortization (EBITDA) (1) - () 159,144
Depreciation and amortization expense
Finance costs
Finance income
Profit before tax 173,972 159,144
Tax expense:
- Current tax 50,000 50,000
- Deferred tax
Profit for the period 123,972 109,144
Other Comprehensive Income / (Loss}
A (i ltems that will not be reclassified to profit or loss
{ii) Income tax relating to items that will not
be reclassified to profit or ioss
(i) Remeasurements of the defined benefit plans
B (i) ltems that will be reclassified to profit or loss
{if) Incomie tax relating to items that will be
reclassified to profit or loss
Total Comprehensive Income for the period 123,972 109,144
Earnings per equify share (of Rs 10 each)
(1) Basic 0.50 0.44
(2) Diluted 0.50 0.44

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For and on behalf of the Board of Directors

For Rahul Ganu & Associates
of UFO Software Te¢hnologies Private Limited

{CAl Firm Registration No 1120160W
Chartered Accountants

Pl

Rahul A, Ganu Ashish Malushte

Proprietor Director Director
Membership No.: 49909 DIN No.: 00024923 DIN No.: 163
Mumbat Mumbai M

Date: 28th May, 2018 Date: 28th May, 2018 Date: 28th May, 2018



UFOQ Software Technologies Private Limited

Cash flow statement for the year ended 31 March 2018

Cash flow from operating activities
Profit After tax

Adjustments to reconcile profit before tax to net cash flows
Income Tax Provision
Interest income
Operating profit before working capital changes

Movements in working capital :
!ncrease { {Decrease) in Other Current Assets, Loans & Advances
{Increase) / Decrease in Liabilities and Provisions

Cash generated from operations

Direct taxes paid (net of refunds)
Net cash flow from operating activities (A)

Cash flow from / {used in) investing activities

Income from Investing Activities

Investment in Fixed Deposit

Maturity of bank deposits having original maturity more than 3 months (net)

Net cash flow used in investing activities {B)
Cash flow from / (used in} financing activities

Net cash flow used in financing activities (C)
Net increase / (decrease) in cash and cash equivalent (A + B + C)

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Components of cash and cash equivalents
Cash on hand

Balance with banks:

- oh current accounts

- unpaid dividend account”

Cash and cash equivalents

Summary of significant accounting policies 241

Notes:
1. The above Cash flow statement has been prepared under the

Statements” )
The accompanying notes are an integral part of the financial statements.

As per our report of even date
For Rahul Ganu & Associates

ICA! Firm Registration No. 120160W
Chartered Accountants

Proprietor Director

Membership No.: 49809
Mumbai
Date: 28th May, 2018

Mumbai

31 March 2018

31 March 2017

Rupees Rupees
123,972 109,144
£0,000 50,000
(183,977} (224 546}
(20,005} (65,402)
(31,100} {46,415)
79,270 28,805
28,165 (83,212)
{17,770) (8,330)
10,395 (81,542)
193,977 224,546
(3,200,000) {3.050,000)
3,050,000 3,000,000
43,977 174,546
54,372 83,004
100,041 17,037
154,413 100,041
526 526
153,887 98,515
154,413 100,041

For and on behalf of ¢
of UFO Software Technologies Private Limited

Ashish Malushte

DIN No., 00024923

Date: 26th May, 2018

Board of Directors

Mumbai

:00003163

"Indirect Method" set outin IND AS -7 " Cash Flow

Date: 28th May, 2018



UFO Software Technologies Private Limited

Statement of Changes in Equity for the year ended 31 March 2018

Particulars Amount
a) Equity Share Capital
Particulars
Balance as on 01 Apr 2016 2,482,190
Shares issued during the year -
Balance as at 31 Mar-2017 2,482,180
Shares issued during the year -
Balance as at 31 Mar 2018 2,482,190
b) Other Equity
Other Capital

Particulars General| Securities Retained| Comprehensive] Redemption Total

Reserve| Premium Earnings Income Reserve
As at 01 April 2016 - - 636,257 - - 636,257
Profit for the year 2016-17 108,144 109,144
Transfer to General Reserve - -
Other Comprehensive Incoma - -
Payment of Dividends - -
Balance at 31 March 2017 745,401 745,401
Profit for the year 2017-18 123,972 123,872
Transfer to General Reserve - -
Other Comprehensive Income - -
Payment of Dividends - ~
Balance at 31 March 2018 869,374 869,374

For Rahul Ganu & Associates
ICAIl Firm Registration No.:120160W

Rahul A. Gahu
Proprigtor
Membership No.: 49909
Mumbai

Date; 28th May, 2018

For and on behalf of the Board of Directors
nologies Private Limited

Sughil Agrawal

Ashish Malushte

Director ctor

DIN No.: 00024923 DIN No.:00003163
Mumbai Mumbai

Date: 26th May, 2018 Date: 28th May, 2018

-
-
L
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UFO Software Technologies Private Limited
Notes to financial statements as at and for the year ended 31 March 2018

1. Corporate information

UFQ Software Technologies Private Limited (‘the Com /') i i imi

‘ . . pany’) is a private limited company domici

|g India a!'ld_ mcorpora_ted under the provisions of the Companies Act applicablepin yInt;;ran 1c_|l!§:
ompany is in the business of providing software solutions and development. The registered -ofﬂce

of the Company is located at 30, National Stora ildi i Pi i
et ge Building, Tulsi Pipe Road, Mumbai 400016,

2. Significant accounting policies
2.1 Basis of preparation

The Separate financial statement of the Company have been prepared in accordance with Indi

0 : ndian
Accounting Standards (Ind AS) notlﬁed under the Companies {Indian Accounting Standards} Rules,
20;? :s agwengedt by ;I;% Cfompames {Indian Accounting Standards) {Amendment) Rules, 2016
notified under Section of the Companies Act, 2013, the relevant provisions of th ies
Act, 2013 (“the Act™). ° © Companies

These are the Company’s first Ind AS financial statements. The date of transition to Ind AS is 1st
April, 2017. The Company has availed first time adoption exemption as per Ind AS 101.

Upto the year ended 31st March, 2017 the Company prepared its financial statements in accordance
accounting standards notified under the section 133 of the Companies Act 2013, read together with
paragraph 7 of the Companies Act 2013, read together with paragraph 7 of the Companies
(Accounts) Rules, 2014 (Indian GAAP). These financial statements for the year ended 31% March,
2018, the SFS for the previous year ended 31st March, 2017 and Balance Sheet as at 1= April, 2017,
have been prepared and presented as per ind AS for like-to-like comparison.

The SFS presented on a going concermn basis and are presented in 'INR.
2.2 Classification of Assets and Liabilities as Current and Non-Current:

All assets and liabilities are classified as current or non-current as per the Company’s narmal
operating cycle, and other criteria set out in Schedule Il of the Companies Act, 2013. _Based on the
natufe of products and the time lag between the acquisition of assets for processing and thellr
realisation in cash and cash equivalents, 12 months period has been considered by the Company s

as its normal operating cycie.

2 3 Summary of significant accounting policies

{a) Use of estimates

i i i i ires the management to make
The preparation of financial statements in conformity with Ind AS requires

judgn?ten‘:s. estimates and assumptions that affect the reported amounts of revenue, expenses, assets and
liabilities and disclosure of contingent liabilities at the end of the reporting penqd. Although these
estimates are based upon management's best knowledge of current events and actions, actual results

could differ from these estimates.

(b) Property Plant and equipment

operty Plant and equi ment are stated at cost, net accumulated depreciation a_nd ac;umu!atqd
::rrlpgﬁm!;nt losses, if anc;. “lzhe cost comprises the purchase price, borr_owing co_s't if cap!tali_satlon criteria
are met and directly aftributable cost of bringing the asset to its working condition for its mt_ended. use.
Borrowing costs relating to acquisition of Propetty Plant and equipment which takes substant!al pgrnod of
time to get ready for its intended use are also included to the extent they relate to the period till such
assets are ready to be put to use. When significant parts of plant and equuqment are reqwre‘d to be
replaced at intervals, the Company depreciate them separately based on their specific useful lives.

items of stores and spares that meet the definition of property, plant and eguipmel)t are capitalized at
cost and depreciated over their useful life. Otherwise, such items are classified as inventories



UFO Software Technologies Private Limited
Notes to financial statements as at and for the year ended 31 March 2018

Capital work in progress is stated at cost.

Gains or losses arising from derecogniti

. ‘ gnition of an Properiy Plant and equipment are

g;fference between the net disposal proceeds and the carrying amount of%hepasset and g;iaf e iz th'e
e statement of profit and loss when the asset is derecognized. seognized I

he Cof"pa“y identifies EI'ICI détEIllllhes Cost 0| aacll comp ep rately, | he ¢ P
2 Onent sepa at | 1 ft 0 D“ellt Ilas a cost
wtllch 1S Slgl Hflca ‘ to the total COSt Df th asset and || 56 I lif h [} T f
n 2 n as u fu fi (] t at is atel‘lally dlﬁe ent from that Of

{c) Intangible assets

l g e as th.l p ate y e as . F ||g I“Inal
H[a 1gibl Sets a Iled separ l ar me Llled on |n|t|al recogl'llilon at cost O||0W]

g on, | q e d at OOSt IESS CCUIllulated amor tizatiol a“d accl ed
reco nition ||ta|| lb‘ aSSEKS are carme a on uml.llat

(d) Depreciation on Property Plant and equipment

Depreciation has been provided based on life assigned to each asset i i
D omios Act 2015, g n accordance with Schedule Il of

(e} Impairment of non-financial assets

The carrying amounts of assets are reviewed at each balance sheet date if there is any indicaticn of
impairment based on internalfexternal factors. An impairment loss is recognized wherever the carrying
amount of an asset exceeds its recoverable amount. The recaverable amount is the greater of the asset's
net seliing price and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that refiects current market assessments of
the time value of money and risks specific to the asset.

(f) Foreign Currency Transactions

Foreign Currency {ransactions are accounted at exchange rates prevailing on the date of iransaction.
Gurrent assels and fiabilities are restated at the rates prevailing at the year end. Foreign cumrency
monetary assets and liabiliies are translated at year end exchange rates. Exchange difference arising on
settiement of transactions and translation of monetary items- are recognized as income or expenditure in
the year in which they arise. In case of Forward exchange contract, the premium or discount arising at the
inception of such forward contract is amortised as expense of income over the life of the contract.

{g) Leases

Where the Company is the lesseo ) o
Leases, where the lessor effectively retains gubstantially al! the risks and benefils of ownership of the

leased item, are classified as operating teases. Operating lease payments are recognized as an expense
in the statement of profit and loss on a straight-line basis over the lease term,

Where the Company is the fessor . ) .
Assets subject to operating leases are included in properfy plant and equipment. Lease income 15
recognized in the stalement of profit and loss on a straight-line basis over the lease term. Costs, including

depreciation are recognized as an éxpense in the statement of profit and loss, tnitial direct costs such as
legal costs, brokera

ge costs, stc. are recognized immediately in the statement of profit and loss.

(h) Inventories

o of raded goods, stores and spares are vaiued at cost or al net realisable value
Cost of traded goods, stores and spares is determined on weighted average basis.
definition of properfy, piant and equipment, are accounted as
the ordinary course of husiness and

inventories compris
whichever is lower.
Stores and spares, which do not meet the
inventories. Net realizabie value is the estimated seiling price n

estimated costs necessary to make the sale.



UFO Software Technologies Private Limited
Notes to financial statements as at and for the year ended 31 March 2018

{i) Revenue recognition

Revenue is recognized to the extent that it is i

prabable that the economic benefits will flo
and the revenue can be reliably measured. Revenue is measured at the fair value of méocﬁzs?:emrg? on
received or receivable, taking into account contractually defined terms of payment on

Sale of goods

Revenue from sale of goods is recognized when the signi i
; ignificant risks and rewards of own i
g?::fn?i\ﬁ gﬁ:ig gr:fiiidt:; tthe_“bt;yecr’ as per the terms of contract and ne uncertainty exists gsglrl;i:; :Ez
W -
amount o il be derived from sale of goods. Sales are recorded net of raturns, trade

The Company recognizes revenue from sales of equipment, trad
3 ) ed
these are dispatchedfissued to customers. e goods and spares as and when

interest Income

For all financial instruments measured at amortised cost, interest income i i i

| strur tis: \ me is recorded using the effective
interest (EIR), which is the rate that exactly discounts the estimated future cash paymer?ts or receipts
through the expected life of the financial instrument to the gross carrying amount of the financial asset.

Other tha_n above inlerest income is recognised on the time proportion basis taking into account the
amount outstanding and the rate applicable. Interest income is included in finance income in the
statement of profit and loss.

Dividends
Dividend income is recognized when the Company's right to receive dividend is established.

Investments
+ Long Term investments, if any are stated at cost.
. Current Investments, if any are stated at lower of cost or market value.

» Interest on investments are booked on a time proportion pasis taking into account the amounts
invested and the rate of interest.

(j} ncome taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income Tax Act, 1961, The tax rates
and tax laws use to compute the amount are those that are enacted or substantively enacted, at the
reporting date. Deferred income taxes refiect the impact of cutrent year timing differences between

taxabie income and accounting Incotne for the year and reversal of timing differences of earlier years.

Deferred tax is measured pased on the tax rates and the tax laws enacted or substantively enacted
at the balance sheet date. A. Deferred tax assets are recognised for all deductible temporary
differences and the carry forward of any unused tax losses. Deferred tax assets are recognised to
the extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax losses can be utilized, except:

When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time
of the transaction, affects neither the accounting profit nor taxable profit or loss.

In respect of deductible temporary differences associated with investments in subsidiaries deferred
tax assets are recognised only to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit will be available against which the temporary
differences can be utilised.

Deferred {ax assets are reviewed at each reporting date and are reduced to the extent that it is no

longer probable.
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The carrying amount of deferred tax assets are reviewed at each balance sheet date and reduced to

the extent that it is no longer probable that sufficient taxable profits will be available t
part of the assets to be recovered. P ble fo allowall or

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set-off

current tax assets against current tax liabilities and the deferred tax assets and deferred taxes relate
to the same taxable entity and the same taxation authority.

Current and deferred tax are recognised in the Statement of Profit and Loss, except when the same
relate to items that are recognised in other comprehensive income or directly in equity, in which
case, the current and deferred tax relating to such items are also recoghised in other comprehensive
income or directly in equity respectively.

Minimum alternate tax (MAT):

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current tax.
The Company recognizes MAT credit avallable as an assel only to the extent that there is convincing
evidence that the Company will pay normal income tax during the specified period, i.e., the period for
which MAT credit is allowed 1o be carmied forward. in the year in which the Company recognizes MAT
credit as an asset it is created by way of credit to the statement of profit and loss and shown as “MAT
Credit Entitlement”. as per deferred tax assets he Company reviews the “MAT credit enfitlement” asset at
each reporting date and writes down the asset fo the extent that it is no longer probable that it will pay
norral tax during the specified period.

(k} Miscellaneous Expenditure written off

Preliminary expenses, if any, incurred during the financial year are written.off to the Profit and Laoss
Account during the year, in accordance with Accounting Standard — 26 issued by The institute of
Charered Accountants of India, However no stch adjustments were made during the year.

{) Segment reporting:
Identification of Segments:

Operating Segments are identified based on monitoring of operating results by the chief operating

i isi ' llocation and
decision maker (CODM) separately for the purpose o_f making decision about resource a
performance as(sessment. Segment performance 1S evaluated based on profit or loss and Is

measured consistently with profit or loss of the Company.

{m) Earnings per share

Basic earnings per share are calculated by dividing the net proﬁ_t or loss for the period attrlb_uthatbl: t: veecrna.utg
shareholders (after deducting preference dividends and aitributable taxes) by thi we_lfgeeuny vere rgs
number of equity shares outstanding during the pericd. The weighted average number O _c}‘ Ay e

j iod are adjusted for events of bonus igsug; bonus element in a nghts 1ssd N
existing shareholders; share split; and reverse share split (ponsohdaﬂon of shares) that have changed the
number of equity shares outstanding, withouta corresponding change n resources.

ing di i foss for the period atributable to
h rpose of calculating diluted eamings per share, the net profit or : € _
Z:Liltyes%‘;rpeholders and the weighted average number of shares outstanding during the period are
adjusted for the effects of all dilutive potential equity shares.

(n) Cash and cash equivalents

Cash and cash equivaients for the purposes of cash flow stalement comprise cash at bank and in hand
and short-term investments with an original maturity of three months or less.

{o) Provisions

i i i i igati It of past event; it is
jon is recognized when an enterprise has a present obllga_tloq as a resu ¢ )
ﬁrggg;.lz that an ougtﬂnw of resources will be required to setile the obligation, in respect of which a reliable
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estimate can be made. Provisions are not disco i

' ; ) unted to its present value and are determi

bes:1 estimate required to settle !he cbligation at the balance sheet date. These estimatesn:i?eegeb?wddon
each balance sheet date and adjusted to reflect the current best estimates. viewed &t

(p) Contingent liabilities

A contingent liability is a possible obligation that arise
s from past events whose exisien i
g?r&:iérréidmbpya:‘hyeoc:c:t;r:ee;\:er;t ?:L E;gt-'z?lctt:lmter}ce otf one or more uncertain future events beygnd "(;r?e ‘gclﬁl::t?;
: i at is not recognized because it is not probable th:
resources will be required to settle the obligation. A contin jabili i e vare oo
Il be requ . gent liability aiso arises in extreme
\évhere there is a.l:ablllty _th'at cannot p'e recognized because it cannot be measured rellably Tkerg:n?a :ﬁs
oes not recognize a contingent liability but discloses its existence in the financial statemen'ls. pany

(g} Borrowing cost

Borrowing cost includes Interest, amortization of ancilla i i i

€ \ t ry costs incurred in connection with the
arrangement of borrowings and exchange differences arising from foreign currency borrowings to the
exient they are regarded as an adjustment to the interest cost. '

Borrowing costs directly attributable to the acquisition, construction or

_ g i : t , production of an asset that
nacessarily lakes a substanh_al period of time to get ready for its intended use or sale are capitalized as
part of the cost of the respective asset. All other borrowing costs are expensed in the period they accur.

{r) Staff Benefit

Staff benefits comprising contribution to PF, ESIC, Gratuity and Leave Encashment are not
applicable to the company and hence, no provision has been made.

(s) Measurement of EBITDA

As per Guidance Note on Division II- Ind As Schedule Il to the Companies Act 2013, the Company has
electad to present earnings before interest, tax, depreciation and amorlization (EBITDA) as a separate line
itam on the face of the statement of profit and loss. The Company measures EBITDA on the basis of profit
from continuing operations. In its measurement, the Company does not include depreciation and
amorlization expense, finance costs, finance income and tax expense.

{t) Significant Accounting Judgements, Estimates and Assumptions:

The preparation of standalone financials , in conformity with the Ind AS, requires judgements, estimates
and assumptions to be mads, that affect the reported amounts of assets and liabilities on the date of the
standalone financials , the reporied amounts of revenues and expenses during the reporting period and
the disclosures relating to contingent liabilities as of the date of the standalone financials Although these
esiimates are based on the management's best knowledge of current events and actions, uncertainty
about these assumptions and estimates could result in outcomes different from the estimates. Difference
between actual results and estimates are recognized in the petiod in which the results are known or
materialise. Estimates and underlying assumptions are reviewed on an ongoing basis. Any revision to

accounting estimates is recog nised prospectively in the current and future periods.

(u) Judgements:

In the process of applying the Company's accounting policies, the management makes judgements, which
have the most significant effect on the amounts recognised in the statement financials

{v) Estimates and Assumptions:

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a8 matenal adjustment to the carrying amounts of
asset and liabilities within the next financial year, aré described below. The Company based its
assumptions and estimates on parameters available when the Standalone financials were prepared.
Existing circumstances and assumptions about future developments, however, may change due to markel
changes or circumstances arising that are beyond the control of the Company. Such changes are reflected

in the assumptions when they occur.



1. Property,Plant and Equipment

31 March 2018

31 March 2017

Tangible Assets Rupees Riipsas
Gross Block
Computer Systems
Total - Gross Block s 142,004
142,004 142,004
Accurnulated Depreciation and Impairment
Computer Systems
142,003 142,003
Total - Accumutated Depreciation and Impairment
142,003 142,003
Computer Systems
Total - Tangible Assets : 1
1 1

_2. Financial Assets - Current investments

31 March 2018

31 March 2017

Rupees Rupees
Fixed Deposit with Axis Bank Ltd 3,200,000 3,050,000
3,200,000 3,050,000

3. Financial Assets - Cash & Cash Equivalents

31 March, 2018

31 March 2017

Rupees R
Cash and cash equivalents . —b=sE
Balances with banks :
- On current accounts 153,887 99,515
Cash on hand |526 '526
154,413 100,041

4. Financial Assets - Other

31 March, 2018

31 March 2017

Rupees Rupees

Income Tax 223,520 186,352
Interest accrued but not received on fixed deposit 70,630 126,687
294,150 313,050

5. Equity Share Capital

31 March 2018

31 March 2017

Rupees Rupees

Authorised share capital
250,000 (31 March 2017 : 250,000) Equity Shares 2,500,000 2,500,000
of Rs. 10/- each fully Paid up

2,500,000 2,500,000
Share capital
issued, subscribed and fully paid up shares 2,482,190 2,482,180

2,482,190 2,452,190

Total issued, subscribed and fully paid up share capital

The Company has only one class of equity share

have right to vole on every resolution placed before the Company and right to receive dividend.

In the event of liquidation of the Company,

disiribution of all preferential amounts. The distribution will be

proportion to the number of equity shares held by the shareholders.

having a par value of Rs 10 per share. Members of the Company holding equity share capital therin

the holders of the equity shares will be entitied to receive remaining assets of the Company, aftel



(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

Equity shares 31 March 2018

31 March 2017

o No. Rupees No. Rupees
At the beginning of the year 248,21¢ 2,482,190 243,219 2,482,190
Issued during the year

Qutstanding at the end of the year 248,219 2,482,190 248,219 2,482,190

a. Details of shares held by its holding Company, ultimate holding Company and their subsidiaries/associates are as below:

Particulars Nature of

| Relationship 31 March 2018 31 March 2017
Equity Shares Holding Company 238,218 238,219
b Details of shargs in the Company held by each shareholder holding more than 5 percent shares in the Company :
Name of Shareholders 3N March 2018 31 March 2017

No of shares

. held % of holding No of shares hsld % of holding
[LIFC International Limited 238,219 96 238,219 95.97

22 The Company has not reserved shares for issue under options and contracts/ commitments for the sale of Shares/ disinvestments.

2 3 As on Ba'ance sheet date the Company did not issue any equity shares as fully paid pursuant to
in cash or any fully paid bonus shares

6. Other Equity

contracts, without payment being received

31 March, 2018

31 March 2017

Rupees Rupees

Balance as per last financial statement :gggg; ?ggfig
: it during the year . ,

Add: Net (Loss)/ Profit during the ¥ Sesae Tes01

Closing Balance

7. Short Term Provision

31 March, 2018

31 March 2017

Rupees Rupees
‘Frovisions for Employee Benefits 274,000 224,000
Income Tax provision 2
A 23,000 11,500
Augn fees payable 597000 335500

R Other income

31 March 2018

31 March 2017

Rupees Rupees
193,977 224,546

Other Non- operating Income
intarest Received 9T CETEIT

9, Other expenses

41 March 2018

31 March 2017

Rupees Rupees

- ' 14,500 11,500

Audit remunieration 5,555 31.826

Fiing Charges 2950 22 076
Legal & Professional Charges 20.005 ﬂ'—'—ssi 402

10. Estimated amount of contracts remaining to be executed on capital account and not provided for {net of advances)

Rs Nil Nil (Rs. Nil) (Rs. Nil)



11. Related Party
Narnes of the related parties and déscription of relationship:-

Name of the Related Party Relationship

UFO International Limited, Cyprus Holdi i

, olding Compan
Edridge Limited, Cyprus s panes
UFQ Moviez India Limited

UFO Europe Limited, Cyprus Fellow Subsidi i
. ial
DCLP Limited, Cyprus v Compenies
Mr. _Ashis_h Malushte Key Management Personnel (Board
Mr. Sushil Kumar Agarwal of Directors)

There are no transactions with related parties during the current and previous financial year.

12. Earnings per share (EPS)
The following reflects the profit and share data used in the basic and diluted EPS computations:

31 March
2018 31 March 2017

Rupees Rupees
Basic
Net profit after tax as per statement of profit and loss for ¢ 123,972 109,144
Net profit for calculation of basic EPS 123,972 108,144
Wesighted average number of equity shares in calculating t 248,219 248,219
Earning per share 0.50 0.44
Diluted
Net profit for calculation of basic EPS 123,872 109,144
Weighted average number of equity shares in calculating 248,219 248,219
Earning per share 0.50 0.44

13. In the opinion of the Board of Directors, current assets, loans and advances are approximately of value as stated, if realized in the ordinary
course of business and the provision for all known iiabilities is made and the same is not in excess of the amount reasonably necessary and

there are no personal expenses debited to Profit & Loss Account.

14, Micro, Small and Medium Enterprises Development Act, 2006:

Under the Micro, Small and Medium Enterprises Development Act, 2006 read with notification 8/7/2006 - CDN dated May 17, 2007, certain
disclosures are required to be made relating to Micro, Small and Medium enterprises. The Company is in the process of GO[!'Ipil'lng relevant
information from its suppliers about their coverage under the said Act. Since the relevant information is not readily available, no dlsdosureg have
been made in the accounts. However, in the view of the management, the impact of interest, if any, that may be payable in accordance with the

provisions of this Act is not expected to be material.



15. Payment to auditors

Particulars For the year
ended March | Farthe year ended
31, 2018 March 31, 2017
For Audit 11,500 11,500
Total 11,500 11,500

16. Figures of the previous year have been reworked, regrouped, rearranged and reclassified wherever necessary to correspond with the
current year's classification/ disclosure.

For Rahul Ganu & Associates For and on behalf of thé Board of Directors
ICAI Firm Registration No.:120160W of UFQ Software Teehnologies Private Limited
Chartered Accountants

Rahal A, GanG ' Ashish Malushte
Partner 4 Director
Membpership No.: 49909 DIN No.: 00024923
Mumbai Mumbai

Date: 28th May, 2018 Date: 28th May, 2018

ate: 28th May, 2018



